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Introduction to FOGLIntroduction to FOGL

• Focused on high impact oil & gas exploration off the Falkland Islands

• Licences to South and East of Falkland Islands in large untested basins

• 49,000 sq km licence area – equivalent to 220 North Sea Blocks

• BHP Billiton farmed in for 51% and operatorship in October 2007

• Experienced management team

Yorke bay. F.I, Oct. 2007



Location mapLocation map

Magallanes 
Basin
P+P                    

6 Billion Boe

6 Exploration wells drilled in 1998. 
Different Basin, Different Geology

New untested basin

New drilling in 2009



North Sea comparisonNorth Sea comparison



North Sea discoveries through timeNorth Sea discoveries through time

Data supplied by IHS energy group
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FOGL is targeting large 
prospects, by early entry into a 
new basin, rather than small late-
life discoveries in a mature basin



Prospect and lead inventoryProspect and lead inventory

Over 100 prospects & 
leads indentified



Multiple Play typesMultiple Play types
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Multiple independent play types = significant risk diversification

e.g. Toroa & Lutra e.g. Loligo &, Nimrod

e.g. Hersilia & Quest

e.g. Thulla & Endeavour

e.g. Undine

Cretaceous
Fan Play

Tertiary
Channel Play

Springhill
Onlap Play

Springhill
Fault Block Play

Foldbelt
Play



DeDe--riskingrisking

• Over 32,000 km of new seismic data acquired since 2005
• Acquired 7 CSEM lines (750km) over 12 prospects 
• 7 positive CSEM anomalies noted
• Seismic attributes indicating hydrocarbons: Amplitudes & AVO
• Independent data sources confirming analysis and reducing risk

Endeavour - possible flat spot



April Fool?April Fool?

Courtesy of the ‘Bulford files’
Tom Bulford 2007



Positive CSEM anomaliesPositive CSEM anomalies
Positive CSEM anomalies within the Tertiary Channel Play

Nimrod Complex

Trapped hydrocarbons = 
Higher electrical resistance = 
Positive CSEM anomaly = 
Lower exploration risk

Colour rendered CSEM line superimposed on b&w 2D seismic line

Toroa



A working petroleum systemA working petroleum system

• KEY INGREDIENTS

� Source Rocks
- Abundant evidence for a world class source rock 
- Direct Hydrocarbon Indicators: DHIs, pushdown &                

amplitudes on seismic, Positive CSEM results

� Reservoir Rocks
- Sandstones – likely to be good quality

� Seal
- Tertiary & Cretaceous mudstones

� Traps (prospects)                                                     
- Variety of different trap types

Seismic 
amplitude 
map

Loligo



Significant potentialSignificant potential

• Over 100 prospects and leads identified

• TRACS CPR: Prospective resources of 10 billion bbls in top 10 prospects

• Multiple play types & a variety of trapping mechanisms 

• Lots of ‘running room’ - materiality

• The 4 prospects chosen for site surveys have combined potential of   

over 8 billion bbls



BHP farmBHP farm --in agreementin agreement

• Commitment to drill a minimum of two exploration wells by end 2010

• Underlines quality of exploration potential

• Acquired 51% interest and operatorship

• Paid $12.75 million and will fund 68% of the drilling programme costs

• Extensive deep water drilling experience



Current activities: preparation for drillingCurrent activities: preparation for drilling

� Select best prospects for drilling

� Conduct site surveys:

3 parts to survey 

– Fugro Meridian – digital site survey & benthic sampling

– James Clark Ross – deployment of wave & current meters

– Fugro Saltire – seabed coring for soil mechanics

• Complete well planning and gain drilling consents

• Submit Environmental Impact Assessment

• Expect to be ‘drill ready’ by 3Q 2009

• Select and contract rig



Future activities: drilling programmeFuture activities: drilling programme

• Minimum 2 well exploration programme
committed to by BHP Billiton

• Additional exploration &/or appraisal wells
under consideration

• Timing dependent on rig availability
– Deep water rig market improving slightly
– Service & material costs falling

• BHPB actively seeking a rig

• Rig options:

– Direct contract with rig owner – very few available
– Sub-let on an existing contract – gaps are appearing

• Current expectation is drilling in late 2009 or early 2010

Water depths over the main prospects range 
between 500m – 1,200m (1,600 – 4,000 feet)
The wells will be drilled to a total depth of 
2,000m – 3,000m below the sea bed



FundingFunding

• Cash balance of c. $19 million at end 2008
• No debt
• FOGL is not fully funded through the drilling programme
• Funding options under consideration:

– Another farm-out – discussions on going with a number of parties

or
– An institutional equity fund raising

• Considerations
– Cost of drilling programme still to be defined

– Licence equity dilution Versus FOGL shareholder dilution



Development of oil & gasDevelopment of oil & gas
Conventional oil and gas development solutions will be used. 

These have already been proven in comparable environments elsewhere

• Weather conditions similar to West of Shetland or Norwegian Sea

• Water depths of 500 m - 1200m, significantly shallower than recent          

Gulf of Mexico and Brazil deepwater drilling (>2,200 metres)

• Conventional wells: neither high pressure nor high temperature

• Production using floating production, storage & offloading vessel 

(FPSO)



EconomicsEconomics

• Excellent fiscal terms – corporation tax 26%, Royalty 9%

• Positive economics with a post tax NPV10 of $8/bbl*

• A 100mmbbl field is about the minimum fieldsize and would be  

economic down to an oil price of c. $25/bbl

• Political stability with strong support from FI & UK Governments

• Excellent logistics: deep water harbours & international airport

• Access to a range of oil and gas markets

* Based on $50/bbl rising to $80/bbl by 2014  (RPS economic analysis for FOGL)



SummarySummary

• Hugely prospective

• Multi-billion barrel targets to be tested in initial exploration programme

• De-risked prospects

• Drilling programme committed to

• Attractive fiscal terms / secure licence / politically stable

• Credibility of project as a result of BHP Billiton farm-in

• Well resourced partner with deepwater experience & access to rigs

• Drilling expected to commence in late 2009 or early 2010 



• Some statements contained in this presentation or i n documents referred to in it are or may be forward -
looking statements. Actual results may differ from those expressed in such statements, depending on a 
variety of factors.

• Past performance of the Company or its shares is no t a guide to future performance.

• Any forward-looking information contained in this p resentation has been prepared on the basis of a 
number of assumptions which may prove to be incorre ct, and accordingly, actual results may vary.

• This presentation does not constitute, or form part  of or contain any invitation or offer to any perso n to 
underwrite, subscribe for, otherwise acquire, or di spose of any shares in Falkland Oil and Gas Limited o r 
advise persons to do so in any jurisdiction, nor sh all it, or any part of it, form the basis of or be relied on 
in any connection with or act as an inducement to e nter into any contract or commitment therefore. No 
reliance may be placed for any purpose whatsoever o n the information or opinions contained in this 
document or on its completeness and no liability wh atsoever is accepted for any loss howsoever arising  
from any use of this document or its contents other wise in connection therewith.

• This presentation has been prepared in compliance w ith English law and English courts will have 
exclusive jurisdiction over any disputes arising fr om or connected with this presentation.

DisclaimerDisclaimer


