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MACRO NEWS

Oil prices were up strongly yesterday as leaders in Asia reconfirmed their
commitment to maintaining stimulus measures until a durable economic
recovery is achieved. The US dollar also helped as it was under pressure
when prior weakness was not addressed by leaders at the APEC meeting
with their US counterparts.

OIL & GAS PRICES  (Yesterday’s Close)

WTI* $78.90 +52.55
Brent** $78.76 +$2.45
Henry Hub Gas $2.68 +50.24

* December contract
** January contract

This morning, WTI and Brent are trading lower at $78.41 and $78.34,
respectively.
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Yesterday's %
DAILY SECTOR PERFORMANCE Change
FTSE 350 - Oil & Gas 1.60%
FTSE 350 Index 1.62%
FTSE AIM Oil & Gas 0.06%
FTSE AIM All-Share Index 0.22%
COMPANY NEWS

HERITAGE OIL announced an interim management statement today which
included an updated drilling programme for the remainder of 2009 and
2010. In Kurdistan, drilling of the Miran West-2 appraisal well is expected to
begin later this month while the Miran East exploration well is planned for
2010. Also in 2010 will be a full drilling schedule in Uganda with six wells
planned in Block 1 and set to target Buffalo East, Crocodile and Leopard
prospects in addition to two wells in Block 3A targeting the Pelican and
Crane prospects. First production from Uganda could occur as early as 2011
as part of a phased development plan focusing initially on the Kingfisher
field. Elsewhere in Mali, Malta, Tanzania and Pakistan, Heritage state seismic
and drilling is also planned in 2010. We assume the drilling will be in
Tanzania.

Meanwhile, discussions with Genel towards concluding the merger
announced earlier in the year are apparently nearing formal agreement. No
mention of the status of the FSA investigation into Genel is made.




Comment: This is a positive statement of intent on the part of Heritage. The
drilling plans it has announced are targeting significant reserve and resource
upside. The principle uncertainty we still view with the company however is
how to go about monetising reserves in Kurdistan both as an independent
and following the potential tie up with Genel. Unfortunately, the resolution
of this issue lies outside of Heritage’s control. There is also the unresolved
issue of the FSA’s investigation of Genel. As such, we will retain our HOLD
recommendation.

PETROFAC yesterday announced that it had won a five year contract to
deliver integrated management support services for all of BP’s offshore
assets and the onshore Dimlington plant. The contract is worth over £100
million.

Comment: This confirms the company’s leading position in this field. We
reiterate our BUY recommendation.

AMEC announced that it had received approval from the Federal Court in
Australia for the acquisition of GRD by scheme of arrangement. The scheme
will be affected on 1 December 2009 when the scheme consideration of
AS0.55 per GRD share will be paid to all GRD shareholders. GRD is an
Australian engineering and development company.

Comment: This acquisition will substantially improve AMEC’s business
presence in Australia. We retain our BUY recommendation.

WELLSTREAM HOLDINGS announced in an Interim Management Statement
that second hand earnings would be slightly ahead of the first half as
previously indicated. The backlog of work currently stands at £170 million.
The company commented that uncertainty remains around the timing of
awards outside Brazil and that this uncertainty is likely impact earnings in the
first half of 2010.

Comment: Uncertainty over the short term prospects for the company
remains and we retain our HOLD recommendation.

AFREN has completed the Ebok-5 appraisal well offshore Nigeria. The well
reached a total depth of 3,743m and encountered a further 54 feet of gross
oil pay in addition to 266 feet previously announced. Additional analysis of
well data is ongoing.

REGAL PETROLEUM The AIM disciplinary committee announced that it had
made a public censure and a fine of £600,000 relating to Regal’s notifications
to the market during the period from 27 June 2003 and 19 May 2005 relating
to drilling in the Kallirachi 1 & 2 wells in the North Aegean Sea. The company
noted that the censure and fine related to a previous management and that
at no point has it been suggested that any of the current management team
have conducted their responsibilities in anything other than a proper and
professional manner.




PETROCELTIC INTERNATIONAL announced a successful well test at the INE-2
well on the ISAS structure located in Algeria. The well flowed at a rate of
4MCF per day without the benefit of fracture stimulation and from the
shallower Devonian F2 formation than the earlier AT-1 discovery well.

MAX PETROLEUM announced a successful development well ZMA-AN2 on
the Zhana Makat Field and that the exploration and development
programme was ongoing.

AURELIAN OIL AND GAS and EUROPA OIL AND GAS announced a gas
discovery in the Voitinel-1 well in Romania with gross gas in place between
50 and 100 BCF.

LENI GAS & OIL announced that during September direct and indirect

monthly production totalled 12,034 barrels of oil equivalent per day (boe) or
an average 411 boepd.

THIS MORNING'S BULLS

Description Mid Chg %chg
EUROPA OIL&GAS ORD 1P 17.50 2.00 12.90
AURELIAN ORD 5P 18.25 1.50 8.96
RANGE RES. ORD NPV (DlI) 2.38 0.13 5.56

THIS MORNING'S BEARS

VICTORIA OIL ORD 0.5P 5.57 -0.26 -4.46
SERICA ORD USDO0.10 49.00 -2.50 -4.85
IOFINA ORD 1P 70.50 -4.00 -5.37
LENI GAS ORD 0.05P 3.75 -0.25 -6.25
ISLAND OIL&GAS ORD EURO0.01 7.00 -0.50 -6.67
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IMPORTANT DISCLOSURES

Hanson Westhouse Limited is a member of the London Stock Exchange and is authorised
and regulated by the Financial Services Authority. Registered in England and Wales No.
05861129. Registered Office 12th Floor, One Angel Court, London EC2R 7HJ.

Analyst Certification

We, the above named analysts, in our role as Research Analysts for Hanson Westhouse
Limited, hereby certify that the views about the companies and their securities discussed in
this report are accurately expressed and that we have not received and will not receive
direct or indirect compensation in exchange for expressing specific recommendations or
views in this report.

Analyst Stock Ratings

Hanson Westhouse Limited uses BUY, HOLD and SELL as its stock rating system to describe
its recommendations. Investors should carefully read the definitions of all ratings used in
each research report. In addition, since the research report contains more complete
information concerning the analyst’s views, investors should carefully read the entire
research report and not infer its contents from the rating alone. In any case, ratings (or
research) should not be used or relied upon as investment advice. An investor’s decision to
buy or sell a stock should depend on individual circumstances (such as the investor’s
existing holdings) and other considerations.

Ratings are explained as follows:

BUY We expect that over the next twelve months the share price will outperform
the market by more than 15%. The market is defined as the FTSE All Share
Index

HOLD We expect that over the next twelve months, the share price will perform
between +15% and -15% of the market defined as the FTSE All Share Index.

SELL We expect that over the next twelve months the share price will under-perform
the market by more than 15%. The market is defined as the FTSE All Share
Index

Below is the distribution of HansonWesthouse research recommendations:

BUY: 69%, SELL: 5%, HOLD:25%

HansonWesthouse publishes the following on a quarterly basis:

The proportion of all recommendations published BUY, SELL or HOLD

The proportion of relevant investments in each categories issued by the issuers to which
the firm supplied investment banking services during the previous 12 months.

Disclosure of ownership or Investment Banking
Hanson Westhouse Limited, its affiliates and research analysts involved in the preparation
of this report have:

Managed or co-managed a public offering of securities of the No
subject companies mentioned in this report.
Received compensation for investment banking services from the No
subject companies mentioned in this report.




Received compensation for products and services other than No
investment banking services from the subject companies
mentioned in this report.

Provided or plans to provide investment banking services to, or has No
an investment banking client relationship with any of the subject i
companies covered in this report.

Provided or plans to provide non-investment banking, securities- No
related services to any of the subject companies mentioned in this
report, or in the past has entered into an agreement to provide
services, or has a client relationship with any of the companies
covered in this report.

Hanson Westhouse Limited and its affiliates were acting as a market No
maker in the subject companies’ securities at the time this research
report was published.

Hanson Westhouse Limited and its affiliates beneficially own 5% or No
more of any class of common equity securities of the subject

company.

The research analyst(s) involved in the preparation of this report No

and any members of their household have a financial interest in the
securities of the subject company or have received any
compensation from investment banking services revenues or from
the subject companies in the past 12 months.

The research analyst(s) involved in the preparation of this report or No
any members of their household serve as an officer, director, or
advisory board member of the subject companies mentioned in this
report.

Any legal or natural person working for HansonWesthouse is No
involved in the preparation of research recommendation, receives
or purchases shares of the relevant issuer prior to a public offering
of those shares.

Other disclosures

This research report has been published in accordance with our Research Policy which is
available on written request from Hanson Westhouse Limited.

This report does not provide individually tailored investment advice. It has been prepared
without regard to the individual financial circumstances and objectives of persons who
receive it. The securities discussed in this report may not be suitable for all investors.
Hanson Westhouse Limited recommends that investors independently evaluate particular
investments and strategies, as the appropriateness of a particular investment or strategy
will depend on an investor’s individual circumstances and objectives.

This report is not an offer to buy or sell any security or to participate in any trading strategy,
Hanson Westhouse Limited employees and its affiliates not involved in the preparation of
this report may have investments in securities or derivatives of securities of companies
mentioned in this report, and may trade them in ways different from those discussed in this
report.

Hanson Westhouse Limited makes every effort to use reliable, comprehensive information,
but we make no representation that it is accurate or complete. We have no obligation to
tell you when opinions or information in this report change apart from when we intend to
discontinue research coverage of a subject company.

With the exception of information regarding Hanson Westhouse Limited, reports prepared
by Hanson Westhouse Limited research personnel are based on public information. Facts
and views presented in this report have not been reviewed by, and may not reflect
information known to, professionals in other Hanson Westhouse Limited business areas or
its affiliates.

Hanson Westhouse Limited research personnel conduct site visits from time to time but are
prohibited from accepting payment or reimbursement by the company of travel expenses
for such visits.




The value of and income from your investments may vary because of changes in interest
rates or foreign exchange rates, securities prices or market indexes, operational or financial
conditions of companies or other factors. There may be time limitations on the exercise of
options or other rights in your securities transactions. Past performance is not necessarily a
guide to future performance. Estimates of future performance are based on assumptions
that may not be realised.




