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MACRO NEWS 

Crude oil settled lower yesterday as the recent cold snap and jump in 

demand for heating oil appears to be waning in the US. Prices were also 

under pressure as the US dollar also strengthened. 

 

OIL & GAS PRICES       (Yesterday’s Close) 
 

WTI* $82.52 -$0.23 

Brent* $80.97 -$0.40 

Henry Hub Gas $5.77 -$0.70 
* February contract 

 

This morning, WTI and Brent are trading lower at $82.13 and $80.53 

respectively. 
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OIL INDICES PERFORMANCE 
 

Q1-2009 Q2-2009 Q3-2009 Q4-2009
Source: Fidessa
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DAILY SECTOR PERFORMANCE 

Yesterday's % 

Change 

  FTSE 350 - Oil & Gas 1.61% 

FTSE 350 Index 0.11% 

FTSE AIM Oil & Gas 0.80% 

FTSE AIM All-Share Index 1.03% 
 

 

COMPANY NEWS 

 

DESIRE PETROLEUM and ROCKHOPPER EXPLORATION had an analyst 

workshop yesterday where they discussed the upcoming drilling campaign in 

the North Falklands Basin. For the most part, our note dated 8 December 

2009 (and attached to this email) remains unchanged. However, there is one 

notable change we will make to the drilling campaign that impacts our 

valuation of Desire. This will be distributed later today in a brief update note. 

Otherwise, the programme appears to be on schedule for drilling to begin in 

February. It also looks increasingly likely that BHP and Falkland Oil & Gas will 

be part of the campaign, most likely using the third drilling slot sometime 

around mid April and finishing towards the end of May. 

 

Comment: We continue to believe that both companies are undervalued 

despite their recent moves higher. We maintain our BUY recommendations 

on both and will be updating our target valuations later today.  

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

AFREN has completed the Ebok-6 appraisal well offshore Nigeria. This well 

marks the end of a very successful three well appraisal programme which 

has lifted total Ebok field volumetrics by 91 million barrels to 116 million 

barrels estimated recoverable. The group is now shifting its focus to the first 

phase of the Ebok field development which begins with the drilling of five 

horizontal wells targeting the D2 reservoir. 

 

Comment: Afren’s appraisal drilling programme just completed has been a 

great success for the company in developing its resource base. With activity 

now switching to development drilling, we anticipate field production to 

begin rising in line with the group’s target of 15,000 bopd in H1 2010. Afren 

in our view remains a BUY. 

 

PETROCELTIC INTERNATIONAL announced an update on operations in 

Algeria. Testing of the AT-3 well, located in the Ain Tsila gas condensate field, 

has demonstrated the discovery extends for a distance of over 22 km, from 

AT-1 to AT-3. A discovery declaration for the Ain Tsila field has been filed 

with Sonatrach in accordance with the PSC. 
 

 

 

THIS MORNING'S BULLS 

   Description Mid Chg %chg 

    GLOBAL PET. ORD NPV 11.50  0.75  6.98  

BALTIC OIL ORD 1P 21.50  1.25  6.17  

MATRA ORD 0.1P 4.68  0.23  5.06  

LEED PET. ORD 5P 6.65  0.22  3.42  

    THIS MORNING'S BEARS 

   VICTORIA OIL ORD 0.5P 4.91  -0.13  -2.58  

RESACA (REG S) COM SHS USD0.01 36.50  -1.00  -2.67  

NOSTRA TERRA ORD 0.1P 1.20  -0.04  -2.83  

PETROCELTIC ORD EUR0.0125 15.00  -1.50  -9.09  
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Research:   

Peter Bassett +44 (0) 20 7601 6125 Email 

David Hart +44 (0) 20 7601 6124 Email 
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IMPORTANT DISCLOSURES 

 
Westhouse Securities Limited is a member of the London Stock Exchange and is authorised 

and regulated by the Financial Services Authority. Registered in England and Wales No. 

05861129. Registered Office 12th Floor, One Angel Court, London EC2R 7HJ. 

 

Analyst Certification 

We, the above named analysts, in our role as Research Analysts for Westhouse Securities 

Limited, hereby certify that the views about the companies and their securities discussed in 

this report are accurately expressed and that we have not received and will not receive 

direct or indirect compensation in exchange for expressing specific recommendations or 

views in this report. 

 

Analyst Stock Ratings 

Westhouse Securities Limited uses BUY, HOLD and SELL as its stock rating system to 

describe its recommendations. Investors should carefully read the definitions of all ratings 

used in each research report. In addition, since the research report contains more complete 

information concerning the analyst’s views, investors should carefully read the entire 

research report and not infer its contents from the rating alone. In any case, ratings (or 

research) should not be used or relied upon as investment advice. An investor’s decision to 

buy or sell a stock should depend on individual circumstances (such as the investor’s 

existing holdings) and other considerations.  

 

Ratings are explained as follows: 

 

BUY We expect that over the next twelve months the share price will outperform 

the market by more than 15%. The market is defined as the FTSE All Share 

Index 

HOLD           We expect that over the next twelve months, the share price will perform 

between +15% and -15% of the market defined as the FTSE All Share Index. 

SELL           We expect that over the next twelve months the share price will under-perform 

the market by more than 15%. The market is defined as the FTSE All Share 

Index 

 
Below is the distribution of Westhouse Securities research recommendations: 

BUY: 73%, SELL: 8%, HOLD:19% 

Westhouse Securities publishes the following on a quarterly basis: 

The proportion of all recommendations published BUY, SELL or HOLD 

The proportion of relevant investments in each categories issued by the issuers to which 

the firm supplied investment banking services during the previous 12 months. 

 
Disclosure of ownership or Investment Banking 

Westhouse Securities Limited, its affiliates and research analysts involved in the 

preparation of this report have: 

 

Managed or co-managed a public offering of securities of the 

subject companies mentioned in this report. 

No 

Received compensation for investment banking services from the 

subject companies mentioned in this report. 

No 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Received compensation for products and services other than 

investment banking services from the subject companies 

mentioned in this report. 

No 

Provided or plans to provide investment banking services to, or has 

an investment banking client relationship with any of the subject 

companies covered in this report. 

No 

Provided or plans to provide non-investment banking, securities-

related services to any of the subject companies mentioned in this 

report, or in the past has entered into an agreement to provide 

services, or has a client relationship with any of the companies 

covered in this report. 

No 

Westhouse Securities Limited and its affiliates were acting as a 

market maker in the subject companies’ securities at the time this 

research report was published. 

No 

Westhouse Securities Limited and its affiliates beneficially own 5% 

or more of any class of common equity securities of the subject 

company. 

No 

The research analyst(s) involved in the preparation of this report 

and any members of their household have a financial interest in the 

securities of the subject company or have received any 

compensation from investment banking services revenues or from 

the subject companies in the past 12 months. 

No 

The research analyst(s) involved in the preparation of this report or 

any members of their household serve as an officer, director, or 

advisory board member of the subject companies mentioned in this 

report. 

No 

Any legal or natural person working for Westhouse Securities is 

involved in the preparation of research recommendation, receives 

or purchases shares of the relevant issuer prior to a public offering 

of those shares. 

No 

 

 

Other disclosures 

This research report has been published in accordance with our Research Policy which is 

available on written request from Westhouse Securities Limited.  

This report does not provide individually tailored investment advice. It has been prepared 

without regard to the individual financial circumstances and objectives of persons who 

receive it. The securities discussed in this report may not be suitable for all investors.  

Westhouse Securities Limited recommends that investors independently evaluate 

particular investments and strategies, as the appropriateness of a particular investment or 

strategy will depend on an investor’s individual circumstances and objectives. 

This report is not an offer to buy or sell any security or to participate in any trading strategy, 

Westhouse Securities Limited employees and its affiliates not involved in the preparation of 

this report may have investments in securities or derivatives of securities of companies 

mentioned in this report, and may trade them in ways different from those discussed in this 

report. 

Westhouse Securities Limited makes every effort to use reliable, comprehensive 

information, but we make no representation that it is accurate or complete. We have no 

obligation to tell you when opinions or information in this report change apart from when 

we intend to discontinue research coverage of a subject company.  

With the exception of information regarding Westhouse Securities Limited, reports 

prepared by Westhouse Securities Limited research personnel are based on public 

information. Facts and views presented in this report have not been reviewed by, and may 

not reflect information known to, professionals in other Westhouse Securities Limited 

business areas or its affiliates. 

Westhouse Securities Limited research personnel conduct site visits from time to time but 

are prohibited from accepting payment or reimbursement by the company of travel 

expenses for such visits. 



 

 

 

 

The value of and income from your investments may vary because of changes in interest 

rates or foreign exchange rates, securities prices or market indexes, operational or financial 

conditions of companies or other factors. There may be time limitations on the exercise of 

options or other rights in your securities transactions. Past performance is not necessarily a 

guide to future performance. Estimates of future performance are based on assumptions 

that may not be realised.  

  


